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Six months ended 31/12/2005 31/12/2004

$000 $000
Sales Revenue 286,517 272,586 +5.1%
EBITDA* 60,791 62,538 -2.8%
Depreciation and amortisation 8,837 8,410
EBIT* 51,954 54,128 -4.0%
Net borrowing costs 6,305 7,280
Profit before tax* 45,649 46,848 -2.6%
Income tax 14,553 14,864
Profit after tax* 31,096 31,984 -2.8%
(*before interest on CPS and specific items)
Interest on CPS -2,258 -362
Specific items (Sale of DDA) - 14,990
Reported Net profit 28,838 46,612
Interim Dividend Per Share 34 cents 33 cents +3.0%

The Chairman of Southern Cross Broadcasting (Australia) Limited, Mr John Dahlsen today
announced an unaudited net profit, before interest on Convertible Preference Shares
(“CPS”) and specific items, of $31,096,000 for the six months ended 31 December 2005,
down 2.8% on the $31,984,000 for the previous corresponding period.

Mr Dahlsen reported the trading result reflected the following relevant factors:

o After three consecutive years of solid growth, the advertising market has entered a
weaker phase in its cycle with market revenue for Adelaide contracting 3.4% and
regional television growing only 1.3% for the half. Metropolitan radio defied the trend with
growth of 4.1%;

e Sales revenue from our television division declined 0.6%, reflecting the softer
advertising market. Revenue market share remained steady for both Channel Nine
Adelaide and Southern Cross Ten. The television division’s profit was adversely
impacted by increased program supply fees for Channel Nine Adelaide, with remaining
costs flat for the half;

o Our radio division’s earnings increased with solid revenue performances that grew
market share;

o The significant revenue increase in Southern Star is attributable mainly to a full six
months contribution from Carnival (UK), which became a controlled entity on 30
November 2004. Southern Star’s profit was adversely affected by timing differences
within the international distribution business in the first half;
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e This is the first set of financial statements that is prepared in accordance with Australian
equivalents to International Financial Reporting Standards (“AIFRS”). The net financial
impact on EBIT is an adverse AIFRS adjustment of only $146,000 (2005, $311,000
adverse). These adjustments do not include the non amortisation of goodwill under
AIFRS (the corresponding charge in 2005 under the former Australian Generally
Accepted Accounting Principles (“AGAAP”) regime was $2.172 million);

e Under AIFRS, our Convertible Preference Shares are treated as 100% debt compared to
17% debt and 83% equity under AGAAP. Accordingly, the 2005 final dividend paid to
CPS holders of $2.258 million was reclassified as 100% interest (non tax deductible).
The 2006 interim dividend payable to CPS holders will also be treated as interest in the
second half. The company will convert all CPS on its maturity date of 31 March 2006 to
ordinary shares and on this date, the CPS debt will convert fully to equity. Accordingly,
this anomaly will not recur in the next financial year.

e The previous corresponding period’s results included specific items of a net gain of
$14.99 million which included the reversal of the write down of investment and
receivable in the associated company, Digital Distribution Australia Pty. Limited.

Mr Dahlsen said “The overall impact of the difficult national advertising market and television
network ratings performances were alleviated by the diversity of our media assets, with
stronger trading conditions in radio operations and local sales in regional television markets
throughout this half year.”

DIVIDENDS

Directors have declared a fully franked interim dividend of 34 cents per share, up 3.0% on
the previous corresponding period.

Shareholders are reminded that the company’s Dividend Reinvestment Plan will operate in
respect of the final dividend payable on 24 March 2006. The Plan offers all shareholders
(holders of both ordinary and Convertible Preference Shares) the opportunity of taking
Ordinary shares at the prevailing market price. The last day for lodgement of Notice of
Election/Variation is Wednesday, 15 March 2006.

OPERATIONAL ACHIEVEMENTS

In commenting on the company’s performance over the last six months, the Managing
Director, Mr Tony Bell drew particular attention to:

e Achieving a profit before interest on CPS and specific items of $31.1 million. The
2.8% decline on the previous corresponding period is reflective of a weak advertising
market and a shift in audience ratings with our television program providers;

e Given the softness in the advertising market in the half and the ratings movement of
both Nine and Ten networks nationally, an overall revenue decline within our
Television division of only 0.6% positively reflects on the strength of our sales
capability. A decline of 1.9% in National/agency sales for the half was largely offset
by growth of over 6% from our local retail customer base.

o With the exception of the increase in program supply costs at Channel Nine
Adelaide, costs across our television division remained flat for the half.
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e Our radio division has performed well with above market revenue growth of 5.6% and
contributing earnings growth of 17.4% with all our metropolitan stations performing
satisfactorily, and in particular, our 96FM/6PR combination in Perth which achieved
revenue growth of more than 10%. 3AW has rated No. 1 in Melbourne in the last
three consecutive years and we expect 2UE’s trading and rating’s performance to
continue to improve;

¢ We continue to find new sources of revenue for all of our broadcasting businesses
through our innovative sales initiatives;

e Southern Star's 17.8% revenue increase is due predominantly to a full six months
contribution from Carnival, which was acquired on 30 November 2004. Southern
Star's earnings fell in the first half due largely to the timing of delivery of first run
product for our international sales division, which was expected. We anticipate the
division will perform to full year profit levels similar to the prior year;

o Satellite Music Australia is performing in line with expectations and is benefiting from
the weight of the broadcasting sales structure; and

e Lower borrowing costs attributable to lower average interest rates and debt levels.

FUTURE OUTLOOK

Mr Bell said that advertising conditions remain difficult and reflect short term buying. We
expect television revenue growth to remain flat and radio to continue to grow in the second
half. Having regard to the difficult trading conditions, the company will continue to explore
meaningful cost reductions in programming and operations.

The company’s business units remain very sound, with strong medium term prospects for
growth:

e The advertising market has always been cyclical, with several years of rises typically
followed by a short period of flat performance or decline. We support the view of key
advertisers that the advertising market will improve in the second half of this calendar
year;

o We are confident about the future prospects of our major television partners, the
Nine and Ten networks. We are pleased with Nine’s stated focus on profitability, and
are confident that Ten will remain No. 1 in the 16-39 demographic;

e Our radio division continues to strengthen;

e Southern Star has a strong library and production slate and continues to search for
meaningful consolidation opportunities within both international sales and production.

With a strong balance sheet, market capitalisation of around $800 million and debt/equity
and debt/market capitalisation gearing of around 36% and 23% respectively, the company is
well-placed financially for growth. The company will continue to focus on investigating
opportunities to expand in appropriate areas that will enhance its existing media and
television program production and distribution interests. Any change in Australia’s cross
media and foreign ownership laws this year may provide opportunities for the company and
our shareholders.
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About SCB:

Southern Cross Broadcasting (Australia) Limited owns and operates commercial radio and
television stations throughout Australia and an integrated film and television production and
distribution business in Australia and overseas.

Regional Television Network:

Southern Cross Ten Queensland

Southern Cross Ten Northern NSW
Southern Cross Ten Southern NSW and ACT
Southern Cross Ten Victoria

Southern Cross Television Tasmania
Spencer Gulf Telecasters South Australia
Southern Cross Ten South Australia
Southern Cross Central

Southern Cross Darwin

50% interest in Tasmanian Digital Television

Metropolitan Television Station:
Channel Nine Adelaide

Talk Radio Network:
3AW Melbourne

2UE Sydney

6PR Perth

4BC Brisbane

Music Radio Stations:
Magic 693 Melbourne
96FM Perth

4BH Brisbane

Southern Star

Southern Star Entertainment

Southern Star Sales

Southern Star Entertainment UK

Carnival (UK)

49% interest in Endemol Southern Star
50% interest in Southern Star Golden Globe

Other Businesses:

Southern Cross Sales

Satellite Music Australia

Southern Cross Syndication
Southern Cross Telecommunications
Southern Cross Tricom

Southern Cross Broadcasting’s media interests have a potential reach of 94% of Australia’s
population.

For further information: Mr Tony Bell, Managing Director or
Mr Stuart Boxer, Chief Financial Officer
Telephone: (03) 9243 2100 Facsimile: (03) 9690 0937
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SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
ABN 86 006 186 974

HALF-YEAR REPORT - APPENDIX 4D
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

This Half Year Report is provided to the Australian Stock Exchange (ASX) under
ASX Listing Rule 4.2A.3

Current Reporting Period: Half-Year ended 31 December 2005
Previous Corresponding Period: Half-Year ended 31 December 2004

RESULTS FOR ANNOUNCEMENT TO THE MARKET
(All comparisons to half year ended 31 December 2004 and reported under AIFRS for the first time)

REVENUE AND NET PROFIT/(LOSS)

$A'000
Revenues from continuing operations Up 5.5% to 293,846
Profit from continuing operations attributable to members Down -38% to 28,830
Net profit for the period attributed to members Down -38% to 28,830
DIVIDENDS (DISTRIBUTIONS) Franked amount per
Amount per security security
Interim dividend 34 cents 34 cents
Previous corresponding period 33 cents 33 cents
Record date for determining entitlements to the
dividend 15 March 2006
Payment date of interim dividend 24 March 2006
BRIEF EXPLANATION OF REVENUE, NET PROFIT AND DIVIDENDS (DISTRIBUTIONS):
Refer Media Release
NET TANGIBLE ASSETS PER SECURITY December December
2005 2004
$A $A
Net tangible assets per security -2.12 -1.05
Net tangible assets, including broadcasting licenses, per security 7.00 8.21




SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
ABN 86 006 186 974

HALF-YEAR REPORT - APPENDIX 4D
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005, CONTINUED...

DIVIDENDS December December
2005 2004
Interim Dividends

Total dividend per security 34 cents 33 cents
Total dividend distributions ($'000) 21,409 22,562

Other disclosures in relation to dividends
The interim dividend of 34 cents per ordinary share, payable on 24 March 2006, will be fully franked at 30%. There is no
amount contained within the securities that relates to foreign source dividends.

In addition to the dividend paid on ordinary shares the company will make a distribution of 34 cents per share, fully franked at
30% ($2,327,000) to convertible preference share holders. This will be classified as interest in the financial statements.

The interim dividend has not been provided for in the accounts, in accordance with the Accounting Standard AASB 137
"Provisions, Contingent Liabilities and Contingent Assets".

Dividend Reinvestment Plans
Southern Cross Dividend Reinvestment Plan provides shareholders with the opportunity to acquire additional shares in lieu of
cash dividends.

Last date(s) for receipt of election notices for the dividend plan: | 15 March 2006 |

DETAILS OF ASSOCIATES AND JOINT VENTURE ENTITIES

Details of aggregate share of profits (losses) and details of material interest in associates and joint venture
entities

Equity accounting associates and joint Percentage of Ordinary Shares held at

i the end of the period or at date of Contribution to net profit
venture entities f
disposal
December 2005 December 2004 December 2005 December 2004
% % $'000 $'000

Homebush Transmitters Pty Ltd 50.00 50.00 13 5
Gold Coast Translators Pty Ltd 25.00 25.00 17 -
Regional TAM Pty Ltd 35.71 35.71 1 202
Tasmanian Digital Television Pty Ltd 50.00 50.00 - (248)
Perth FM Facilities 33.00 - 8
Carnival (Films & Theatre) Ltd - - - (21)
Southern Star Endemol Pty Ltd 49.00 49.00 2,146 1,686
Oculogic Pty Ltd 46.60 46.60 37 (193)
Southern Star Golden Globe Pty Ltd 50.00 50.00 (251) (83)

1,971 1,348

INFORMATION ON AUDIT OR REVIEW
This report is based on the accounts to which one of the following applies:
The accounts have been audited.
The accounts are in the process of being audited or subject to review.
X The accounts have been subject to review.

The accounts have not yet been audited or reviewed.

Description of any or any likely dispute or qualification of the accounts during or post audit or review.

Nil
i e
& é ;‘ =l At
Signed here: il Date: 8 March 2006
Print name Edward Chia

Company Secretary



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED

DIRECTORS’ REPORT

The Directors of Southern Cross Broadcasting (Australia) Limited submit the following report in respect of
the half-year ended 31 December 2005.

Directors

The names of the Directors in office during the half-year and until the date of this report are as below.
Directors were in office for this entire period unless otherwise stated.

John C Dahlsen (Chairman)
Anthony E Bell (Managing Director)
Geoffrey D Allen

Neil R Balnaves

Charles G Clark

Marina Darling

David R Kingston

Colin J Smith

Principal Activities

The principal continuing activities of the consolidated entity during the financial half-year were the
operations of commercial television and radio stations and television production and distribution.

Results

The consolidated profit of the consolidated entity for the financial half-year was $28,830,000 after income
tax, interests on Convertible Preference Shares and outside equity interests.

Review of Operations

The consolidated entity experienced a 2.8% decrease in net profit excluding interest on convertible
preference shares and specific items on sales revenue growth of 5.1%. The trading result included the
following material factors:

Sales revenue from our Television Division declined 0.6% reflecting the softer advertising market.
Market revenue for Regional Television grew only 1.3% and the Adelaide television market was
down 3.4%. The Television Division’s earnings were down 6.2% and affected by increased
program supply fees for Channel Nine Adelaide, with remaining operating costs virtually flat
during the half year;

Radio Division’s earnings were up 17.4% on revenue growth of 5.6%, outstripping the
metropolitan radio market revenue growth of 4.2%;

Although Southern Star’s revenue was up 17.8%, earnings were down due to timing differences
within the international distribution business;

The overall financial impact on first time compliance to Australian equivalents to International
Financial Reporting Standards (“AIFRS”) was immaterial. The favourable impact on the cessation



of goodwill amortization was offset by the reclassification of dividends paid on Convertible
Preference Shares as interest paid (the Convertible Preference Shares were reclassified from equity
to 100% debt under AIFRS); and

. The previous corresponding period results included Specific items of a net gain of $14,990,000
which included a gain realized on the sale of our 30.5% holding in the associated company, Digital
Distribution Australia Pty. Limited (formerly ntl Telecommunications Pty. Limited).

Auditor’s Independence Declaration

A statement of independence has been provided by our auditor, Ernst & Young, and follows the Directors’
Report.

Rounding of Amounts
The amounts contained in this report and in the half-year financial report have been rounded to the nearest

$1,000 (where rounding is applicable) under the option available to the company by ASIC Class Order
98/0100. The company is an entity to which the Class Order applies.

Signed in accordance with a resolution of the Directors.

Anthony E Bell
Director

Melbourne, 8 March 2006
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Auditor’s Independence Declaration to the Directors of Southern Cross
Broadcasting (Australia) Limited

In relation to our review of the financial report of Southern Cross Broadcasting (Australia) Limited
for the half-year ended 31 December 2005, to the best of my knowledge and belief, there have
been no contraventions of the auditor independence requirements of the Corporations Act 2001 or
any applicable code of professional conduct.

Arnat, § ffoungs

Ernst & Young

/ﬁwﬂwﬁiﬁ

Mirco Bardella
Partner
Melbourne

8 March 2006

Liability limited by a scheme approved under
Professional Standards Legislation,



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

CONDENSED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Revenue

Sales revenue

Finance income

Other operating revenue

Other Income

Programming & transmission expenses

Film & television production & distribution expenses
Administration expenses

Sales & marketing expenses

Profit from continuing operations before tax and finance costs
Finance costs

Share of net profits of associates

Specific items

Profit before income tax

Income tax expense

Profit after tax from continuing operations

Profit attributable to minority interest

Net profit attributable to members of the parent

Basic earnings per share
Diluted earnings per share
Franked dividends per share

Consolidated

December December
Notes 2005 2004
$'000 $'000
286,517 272,586
3(d) 605 550
6,724 5,331
293,846 278,467
3(a) 643 587
(113,651) (105,645)
(52,301) (45,588)
(35,263) (31,500)
(42,686) (42,991)
50,588 53,330
3(d) (9,168) (8,192)
1,971 1,348
3(e) - 14,990
43,391 61,476
(14,553) (14,864)
28,838 46,612
®) (24)
28,830 46,588
Consolidated
December December
2005 2004
cents cents
46.16 73.96
44.41 68.47
66 63



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2005

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Other

Total current assets

Non current assets

Trade and other receivables
Inventories

Investments accounted for using the equity method
Available-for-sale financial investments
Other investments

Property, plant and equipment
Deferred tax assets

Television and radio licences

Other intangible assets

Other

Total non current assets

Total assets

Liabilities

Current liabilities

Trade and other payables

Interest bearing loans and borrowings

Interest bearing loans and borrowings - convertible preference shares

Current tax liabilities
Provisions

Deferred government grants
Total current liabilities

Non current liabilities

Trade and other payables

Interest bearing loans and borrowings
Deferred tax liabilities

Provisions

Deferred government grants
Retirement benefit obligations

Total non current liabilities

Total liabilities

Net assets

Equity

Issued capital
Reserves

Retained earnings
Total parent interests

Total minority interests

Total equity

Consolidated

December June

Notes 2005 2005

$'000 $'000
21,589 40,258
140,445 145,646
17,828 12,559
12,224 9,909
192,086 208,372
3,477 4,552
15,818 18,387
5,062 6,053
2,380 2,905
- 30
159,811 157,295
21,170 25,082
573,992 573,992
77,055 61,968
6,624 5,091
865,389 855,355
1,057,475 1,063,727
123,070 136,426
2,278 3,344
89,228 15,054
4,708 5,456
11,964 13,903
2,461 1,285
233,709 175,468
8,076 8,445
225,197 231,704
40,419 43,498
9,463 8,364
21,421 23,239
1,627 1,964
306,203 317,214
539,912 492,682
517,563 571,045
5 473,144 535,524
(345) 5
10 44,411 35,276
517,210 570,805
353 240
517,563 571,045




SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

CONDENSED STATEMENT OF RECOGNISED INCOME AND EXPENSES

FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Items recognised directly in equity:

Valuations of available-for-sale assets taken to equity

Tax effect of valuations of available-for-sale assets taken to equity
Adjustment to defined benefit liability based on actuarial gain

Tax effect of adjustment to defined benefit liability based on actuarial gain
Increase/(decrease) in foreign currency reserve

Net income/(expense) recognised directly in equity

Profit for the period

Total recognised income and expense for the period

Attributable to:
Members of the parent
Minority interest

Effect of changes in accounting policy:
Members of the parent
Minority interest

Consolidated

December December
2005 2004
$'000 $'000

(878) -
264 -
200 166

(60) (50)
(410) (1,940)
(884) (1,824)
28,838 46,612
27,954 44,788
27,962 44,812
® (24)
27,954 44,788
(614) 116
(614) 116




SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

CONDENSED CASH FLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employees
Interest received

Borrowing costs paid

Income taxes paid

Net cash flows from operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Purchase of controlled entitiies, net of cash acquired
Proceeds from sale of property, plant and equipment
Payments for investments

Proceeds from sale of investments

Loan advanced (to)/from associated company

Loan repayments received

Other

Net cash flows from investing activities

Cash flows from financing activities

Proceeds from issue of shares or options
Repayment of finance lease principal

Dividends paid

Interest paid to convertible preference shareholders
Proceeds from borrowings

Repayment of borrowings

Other

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Net foreign exchange difference
Add cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of period

Consolidated

December December
Note 2005 2004
$'000 $'000

326,948 303,614
(284,442) (253,876)

605 533
(6,630) (7,044)
(13,704) (10,650)

22,777 32,577
(10,384) (34,953)

8 (11,260) 2,974
287 1,406

(594) -

2,962 25,500
6,816 (873)

- 1,997

- 913
(12,173) (3,036)

4,781 3,411
(679) (433)
(14,265) (11,449)
(1,542) (362)

29,000 27,070
(46,750) (37,000)

(19) -
(29,474) (18,763)

(18,870) 10,778
184 (172)

40,258 8,454

10 21,572 19,060




SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 1 BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

The half-year financial report does not include all the notes of the type normally included in an annual financial report and
therefore cannot be expected to provide as full an understanding of the financial performance, financial position and

cash flows of the Group as the annual financial report. Accordingly, the half-year financial report should be read in
conjunction with the annual financial report of Southern Cross Broadcasting (Australia) Limited for the year ended

30 June 2005, which was prepared based on Australian Accounting Standards applicable before 1 January 2005 (AGAAP).

It is also recommended that the half-year financial report be read in conjunction with any public announcements made by
Southern Cross Broadcasting (Australia) Limited and its controlled entities during the half-year ended 31 December 2005 in
accordance with the continuous disclosure obligations arising under the Corporations Act 2001.

Summary of significant accounting policies

In light of the numerous changes to accounting policies arising from the transition from AGAAP to Australian equivalents
of International Financial Reporting Standards (AIFRS), the company has elected to disclose the significant accounting
policies adopted in the preparation and presentation of the financial report, rather than restricting the half-year

financial report disclosure to those polices which have changed following the transition to AIFRS.

The following significant accounting policies have been adopted in the preparation and presentation of the financial report.

(a) Basis of accounting

The half-year financial report is a general-purpose financial report, which has been prepared in accordance with the
requirements of the Corporations Act 2001, applicable Accounting Standards including AASB 134 "Interim Financial
Reporting" and other mandatory professional reporting requirements.

The half-year financial report has been prepared using the historical cost convention except for avalaible-for-sale financial
assets and derivative financial instruments which have been measured at fair value. The carrying values

of recognised assets and liabilities that are hedged with fair value hedges are adjusted to record changes in the fair value
attributable to the risks that are being hedged.

For the purpose of preparing the half-year financial report, the half-year has been treated as a discrete financial reporting
period.

(b) Basis of consolidation

The consolidated financial statements of the Group include the assets and liabilities of the company and the entities it controlled
at the end of the financial year and the results of the company and the entities it controlled during the year. Where entities are
not controlled throughout the financial half-year, the consolidated results include the results for that part of the year during
which control existed. All intercompany balances and transactions, including unrealised profits arising within the consolidated
entity, have been eliminated in full.

Acquisitions of controlled entities are accounted for using the purchase method of accounting, while investments in
associates are accounted for using the equity method of accounting.

Where controlled entities or associates have adopted accounting policies or a reporting period that differs to the
Group, adjustments and/or interim accounts are used to bring those financial statements substantially
into line with the Group.

(c) Statement of compliance

The half-year financial report complies with Australian Accounting Standards, which include AIFRS. Compliance with AIFRS
ensures that the half-year financial report, comprising the financial statements and notes thereto, complies with
International Financial Reporting Standards (IFRS).



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 1 BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

(c) Statement of compliance (continued)

This is the first half-year financial report prepared based on AIFRS. Comparatives for the half-year ended 31 December 2004
and full-year ended 30 June 2005 have been restated accordingly except for the adoption of AASB 132 Financial Instruments:
Disclosure and Presentation and AASB 139 Financial Instruments: Recognition and Measurement. The Group has adopted the
exemption under AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards from
having to apply AASB 132 and AASB 139 to the comparative period.

Reconciliations are detailed in Note 2 below of:

= AIFRS equity as at 1 July 2004, 31 December 2004 and 30 June 2005; and

= AIFRS profit for the half-year 31 December 2004 and full year 30 June 2005,
to the balances reported in the 31 December 2004 half-year financial report and 30 June 2005 full-year financial report
prepared under AGAAP.

Except for AASB Amendment 2005-3, which revises AASB 119 Employee Benefits (issued June 2005), Australian Accounting
Standards that have recently been issued or amended but are not yet effective have not been adopted for the reporting period
ended 31 December 2005. Specifically, amendments contained in releases 2005-1, 2005-5, 2005-6, and 2005-10, together with
the new standard AASB7 Financial Instruments, have been released as of the date of this report. Amendments contained in
release 2005-9 will affect AASB 139 Financial Instruments: Recognition and Measurement and will require a change in
accounting policy effective from 1 July 2006. Under the new policy financial guarantees will be recognised in accordance with
AASB 139. None of the other new or amended standards have an expected change in accounting policy when applied or is not
applicable to the Group.

(d) Assessment of recoverable amounts

At each reporting date, the Group reviews the carrying amounts of its assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where the carrying amount of assets exceeds its recoverable
amount the asset is considered impaired and is written down to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an individual asset, unless
the asset's value in use cannot be estimated to be close to its fair value less costs to sell and it does not generate cash inflows
that are largely independent of those from other assets or groups of assets, in which case, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.

(e) Significant accounting judgements, estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on judgements, estimates and assumptions of
future events. The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of certain assets and liabilities within the next annual reporting period are:

Impairment of Goodwill

The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at least on an annual basis.
This requires an estimation of the recoverable amount of the cash-generating units to which the goodwill and intangibles with
indefinite useful lives are allocated.

Share-based payment transactions
The Group measures the cost of equity-settled share-based payments at fair value at the grant date using a Monte Carlo
formula taking into account the terms and conditions upon which the instruments were granted.

Defined benefit plans
Various actuarial assumptions are required when determining the Group's defined superannuation benefit obligations.

(f) Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits with an original
maturity of three months or less.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts.
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(g) Trade and other receivables

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure
and Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are
the relevant accounting policies for trade and other receivables applicable for the years ending 30 June 2006 and 30 June
2005.

Accounting policy for the period ended 31 December 2005

Trade receivables are recognised and carried at original invoice amount less a provision for uncollectible debts. An estimate for
uncollectible debts is made when collection of the full amount is no longer probable. Bad debts are written off as incurred. Non
current trade receivables are carried at the net present value of the future cash flows that they represent.

Accounting policy for the period to 30 June 2005

Trade receivables are recognised and carried at original invoice amount less a provision for uncollectible debts. An estimate
for uncollectible debts is made when collection of the full amount is no longer probable. Bad debts are written-off as incurred.
Current and non current trade and other receivables from related parties are recognised and carried at the nominal amount
due.

(h) Inventories

Television program rights

Television program rights are recorded in the financial statements at the lower of cost and net realisable value based on the
agreed total contract price. The amortisation of program rights is based on the expensing of programs as they are broadcast or
where, in the opinion of directors, there has been a permanent diminution in the value of the program rights. Where multiple
screenings of programs like series, mini series and specials are allowed, the majority of the program cost is expensed on the
first screening. For certain programs like movies, where the opportunity exists for second screenings, a proportion of the cost
is capitalised as representative of that future benefit and amortised on a straight- line basis. Classification of television program
rights between current and non current is based on when the programs are expected to be broadcast or when their future
benefit will be realised.

Program copyright

Expenditure incurred in relation to film and television program copyright is capitalised and allocated against future licensing
revenue. Licensing revenue lifetime forecasts are reviewed from time to time and if the forecast is considered unachievable,
the remaining capitalised balance is written down to net realisable value. Costs of developing new program concepts are
expensed if the program does not proceed. Classification of program copyright between current and non current is based on
when the amounts will be allocated.

(i) Investments accounted for using the equity method

Interests in associated entities are brought to account using the equity method. Under this method, the investment in associates
is initially recognised at its cost of acquisition and its carrying value is subsequently adjusted for increases or decreases in the
investor's share of post acquisition results and reserves of the associate, less any impairment in value. The consolidated

income statement reflects the group's share of the results of the associates. To the extent that profits have been recognised an
an increase in carrying value, any dividends received are treated as a return of investment and are recorded as decreases in
the carrying amount of each investment.

Where there has been a change recognised directly in the associate's equity, the Group recognises its share of any changes
and discloses this, when applicable in the consolidated statement of recognised income and expenses.

Where necessary, accounting policies for associated entities have been changed to ensure consistency with the policies
adopted by the Group. The investment in the associated entities is decreased by the amount of dividends received or receivable
from associate.

() Available-for-sale investments

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure and
Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are the
relevant accounting policies for available-for-sale assets applicable for the period ended 31 December 2005 and 30 June 2005.

Accounting policy for the period ended 31 December 2005

After initial recognition at fair value, gains or losses on available-for-sale investments are recognised as a separate component
of equity until the investment is sold, collected or otherwise disposed of, or until the investment is determined to be impaired, at
which time the cumulative gain or loss previously reported in equity is included in the income statement.

The fair value of investments that can be traded on an active, organised market are determined by reference to quoted market
bid prices at the close of business on balance date.

Accounting policy for the period to 30 June 2005
Available-for-sale assets include listed shares and unquoted units, which were carried at the lower of cost and net realiseable
value, and unquoted shares in controlled entities, which were carried at cost.
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(k) Other investments
Unquoted units are not held for trading and are stated at the lower of cost and recoverable value. Unquoted shares in controlled
entities are stated at cost.

Notwithstanding the Group's election not to early adopt AASB 132: Financial Instruments: Disclosure and Presentation and
AASB 139: Financial Instruments: Recognition and Measurement, both of which have only been applied since 1 July 2005, the
accounting policy for other investments at 31 December 2005 and 30 June 2005 remain effectively the same.

() Property, plant and equipment
All classes of property, plant and equipment are measured at cost, less accumulated depreciation and any impairment in value.

Property, plant and equipment, other than freehold land, are depreciated over their estimated useful lives using the straight line
method. Leasehold improvements and assets acquired by means of finance leases are written off over the period of the lease
or estimated effective life, whichever is the shorter, using the straight line method. The principal depreciation rates adopted are
as follows:

December December
2005 2004
Buildings 2.5% to 5% 2.5% to 5%
Plant and equipment 7% to 20% 7% to 20%
Motor vehicles 20% 20%
Leasehold improvements Term of the lease Term of the lease

The Group has certain operating leases that requires the asset to be returned to the lessor in its original condition. The operating
lease payments do not include an element for repairs or overhauls. A provision for make good costs is recognised over the
period of the lease measured at the expected cost of refurbishment at each reporting date.

Impairment

The carrying values of plant and equipment are reviewed for impairment when events or changes in largely independent
circumstances indicate the carrying value may not be recoverable. For an asset that does not generate cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

If any such indication exists and where the carrying values exceed the estimated recoverable amount, the assets or
cash-generating units are written down to their recoverable amount. The recoverable amount of plant and equipment is the
greater of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

(m) Television and radio licences

Television and radio licenses are initially recognised at cost. The licences are renewable for no cost every five years under the
provisions of the Broadcasting Services Act. The directors understand that the revocation of a commercial television or radio
licence has never occurred in Australia and have no reason to believe the licences have a finite life. These licences are not
amortised since, in the opinion of the directors, the licences have an indefinite useful life.

Licences are tested for impairment individually and at a cash generating unit level. Useful lives are also examined on an annual
basis and adjustments, where applicable, are made on a prospective basis.

(n) Intangible assets (Goodwill on acquisition)

Goodwill, representing the excess of the cost of acquisition over the acquiree's interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities acquired, is recognised as an asset. Following initial recognition, goodwill is measured
at cost less any accumulated impairment losses. Goodwill is not amortised, but tested for impairment annually or more
frequently if events or changes in circumstances indicate that the carrying value may be impaired. Any impairment is recognised
immediately in the Income Statement and can not be subsequently reversed.

As at the acquisition date, any goodwill acquired is allocated to each of the cash-generating units expected to benefit from the
combination’s synergies.

Impairment is determined by assessing the recoverable amount of the cash-generating unit to which the goodwill relates.
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(o) Other assets

Film investments

Costs associated with acquiring film investments are capitalised and allocated against future licensing revenue. Licensing
revenue lifetime forecasts are reviewed from time to time and when lower, the remaining capitalised balance is written down.
Classification of film investments between current and non current is based on when the amounts will be allocated.

Distribution advances and costs

Advances and costs incurred for television program distribution rights are capitalised and allocated against future licensing
revenue. An allowance for unrecoupable advances and costs is recorded where the amount is not expected to be fully
recoverable out of future licensing revenue. Classification of distributon advances and costs between current and non current
is based on when the amounts will be allocated.

(p) Leased assets

Assets acquired under finance leases are included as property, plant and equipment in the Balance Sheet. Finance leases
effectively transfer from the lessor to the lessee substantially all the risks and benefits incidental to ownership of the leased
property. Where assets are acquired by means of finance leases, the higher of the present value of the minimum lease
payments or fair values of the leased assets are recognised as an asset at the beginning of the lease term and amortised on a
straight line basis over the shorter of expected useful life of the leased asset and the lease term. A corresponding lease liability
is also established and each lease payment is allocated between the liability and finance charge.

Other leases under which all the risks and benefits of ownership are effectively retained by the lessor are classified as
operating leases. Operating lease payments are charged to the Income Statement in the period in which they are incurred.

The cost of improvements to or on leasehold property is capitalised, disclosed as leasehold improvements, and amortised over
the unexpired period of the lease or the estimated useful lives of the improvements, whichever is the shorter.

(q) Trade and other payables

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure and
Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are the
relevant accounting policies for trade and other payables applicable for the period ended 31 December 2005 and 30 June 2005.

Accounting policy for the period ended 31 December 2005

Trade payables and other payable are recognised when the Group becomes obliged to make future payments resulting from the
purchase of goods and services, whether or not billed to the Group. These payables are carried at amortised cost. Deferred
consideration is recognised at the present value of the outstanding consideration payable on the acquisition of an asset,
discounted at an asset specific rate.

Accounting policy for the period to 30 June 2005

Trade payables and other payable are recognised when the Group becomes obliged to make future payments resulting from
the purchase of goods and services, whether or not billed to the Group. Current and non current payables are carried at
their principal amounts.
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(r) Interest bearing loans and borrowings

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure
and Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are
the relevant accounting policies for interest bearing loans applicable for the period ended 31 December 2005 and 30 June 2005.

Accounting policy for the period ended 31 December 2005
All loans and borrowings are initially recognised at cost, being the fair value of the consideration received net of issue costs
associated with the borrowing.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest method. Amortised cost is calculated by taking into account any issue costs, and any discount or premium on settlement.
Gains and losses are recognised in the income statement when the liabilities are derecognised and as well as through the
amortisation process.

Convertible preference shares issued have been fully recognised as a liability in the Condensed Balance Sheet.

Accounting policy for the period ended 30 June 2005
Interest-bearing loans and borrowings were recognised at their principal amounts, and interest was recognised as it accrued.

Convertible preference shares issued have a component which exhibited characteristics of debt. This component was
recognised as a liability in the Condensed Balance Sheet.

(s) Provisions

Provisions are recognised when the Group has a present legal, equitable or constructive obligation to make a future

sacrifice of economic benefits to other entities as a result of past transactions or other past events, it is probable that a future
sacrifice of economic benefits will be required and a reliable estimate can be made of the amount of the obligation. Provisions for
restructuring are recognised for the expected costs associated with the restructuring of operations. The provisions are based

on the best estimate of the direct expenditures to be incurred which are both directly and necessarily caused by the

restructuring and not associated with the on-going activities of the Group. Provisions for dividends are not

recognised as a liability unless the dividends are declared, determined or publicly recommended on or before the reporting date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
borrowing cost.

(t) Derivative financial instruments

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure and
Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are the
relevant accounting policies for derivative financial instruments and hedging applicable for the period ended 31 December 2005
and 30 June 2005.

Accounting policy for the period ended 31 December 2005

The Group uses derivative financial instruments such as forward currency contracts and interest rate swaps to hedge its
risks associated with foreign currency and interest rate fluctuations. Such derivative financial instruments are initially
recognised at fair value on the date on which a derivative contract is entered into and are subsequently remeasured to fair
value. Derivatives are carried as assets when their fair value is positive and as liabilities when their fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives, except for those that qualify as cash flow hedges,
are taken directly to profit or loss for the year.

The fair value of forward currency contracts is calculated by reference to current forward exchange rates for contracts
with similar maturity profiles. The fair value of interest rate swap contracts is determined by reference to market values for
similar instruments.

For the purposes of hedge accounting, all hedges are classified as cash flow hedges because they hedge exposure to
variability in cash flows that is attributable either to a particular risk associated with a recognised asset or liability or to a
forecast transaction. Hedges of the foreign currency risk of a firm commitment and interest rate swaps used to convert
variable interest rates to effectively fixed rates are accounted for as a cash flow hedges.

Cash flow hedges are hedges of the Group's exposure to variability in cash flows that is attributable to a particular risk
associated with a recognised asset or liability or a highly probable forecast transaction and that could affect profit or loss.
The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while the ineffective
portion is recognised in profit or loss.
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(t) Derivative financial instruments (continued)

Accounting policy for the period ended 31 December 2005 (continued)

Amounts taken to equity are transferred to the income statement when the hedged transaction affects profit or loss, such as
when hedged income or expenses are recognised or when a forecast sale or purchase occurs. When the hedged item is
the cost of a non-financial asset or liability, the amounts taken to equity are transferred to the initial carrying amount of the
non-financial asset or liability.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are transferred to the
income statement. If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover, or if
its designation as a hedge is revoked, amounts previously recognised in equity remain in equity until the forecast transaction
occurs. If the related transaction is not expected to occur, the amount is taken to the income statement.

Accounting policy for the period ended 30 June 2005

Interest rate swap agreements are used to convert the variable interest rate of its short-term borrowings to medium-
term fixed interest rates. The swaps are entered into with the objective of reducing the risk of rising interest rates.

It was the company’s policy not to recognise interest rate swaps in the financial statements. Net receipts and payments
were recognised as an adjustment to interest expense.

The Group also enters into forward exchange contracts whereby it agrees to buy or sell specified amounts of foreign
currencies in the future at a predetermined exchange rate. The objective is to match the contract with anticipated future
cash flows from sales and purchases in foreign currencies to protect the Group against the possibility of loss from future
exchange rate fluctuations. The forward exchange contracts are usually for no longer than twelve months.

Forward exchange contracts were recognised at the date the contract was entered into. Exchange gains or losses on
forward exchange contracts were recognised in the profit or loss for the year except those relating to hedges of specific
commitments, which were deferred and included in the measurement of the sale or purchase.

(u) Issued capital

Issued and paid up capital is recognised at the fair value of the consideration received by the company. Any
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the
share proceeds received.

Convertible preference shares have been recognised at fair value based on an independent valuation report.
The fair value has been calculated by discounting the value of the convertible preference shares from their
face value at maturity and the dividend stream up to that date to a present value. An additional amount was
included in the valuation to take into account the option component of the convertible preference shares.

The convertible preference shares have been classified as a financial liability in accordance with Accounting
Standard AASB 132 "Financial Instruments: Disclosure and Presentation".
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(v) Revenue recognition

Broadcasting operations derive revenue primarily from the sale of advertising time to local and national advertisers. Revenue is
recognised on invoice when the commercial announcements are broadcast. Other regular sources of operating revenue are
derived from commercial production for advertisers and the sale of programming. Revenue from commercial production and
programming sale is recognised on invoice at the time of completion of the commercial or sale.

Film and television production and distribution operations derive revenue primarily from the sale and licensing of programs and
program copyright. Revenue from the contribution of services and materials during the production of television programs and the
licensing of copyright is recognised when the program is available for delivery, the contract is fully executed and the collectibility
is reasonably assured. Revenue from the provision of production services is recognised in accordance with the agreement for
the project and is brought to account at the commencement of pre-production, production, post production and delivery of the
program on a stage-of-completion basis. Revenue from royalties due from the ownership of a program copyright is recognised
on an accrual basis in accordance with the agreement and is only brought to account where the amount of the royalty can be
reliably estimated and collection is reasonably assured.

The Group has elected to apply the option available under AASB 1 of adopting AASB 132: Financial Instruments: Disclosure and
Presentation and AASB 139: Financial Instruments: Recognition and Measurement from 1 July 2005. Outlined below are the
relevant accounting policies for derivative financial instruments and hedging applicable for the period ended 31 December 2005
and 30 June 2005. The accounting policies in respect of interest income can be described as follows:

Accounting policy for the period ended 31 December 2005
Interest income accrued using the effective interest method.

Accounting policy for the period ended 30 June 2005
Interest income was recognised as it accrued.

(w) Income tax

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes, measured at the tax rates expected to apply to the years in
which the assets will be realised and the liabilities will be settled.

Deferred income tax assets or liabilities are recognised for all taxable temporary differences:
« except where the deferred income tax asset or liability arises from the initial recognition of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and
« in respect of deductible or taxable temporary differences associated with investments in controlled entities,
associates and interests in joint ventures, except where the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for carry-forward of unused tax assets and unused tax losses, to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences, and the carry-forward of
unused tax assets and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Income taxes relating to items recognised directly in equity are recognised in equity and not in the income statement.

(x) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of Goods and Services Tax (GST) except where the GST
incurred is not recoverable from the taxation authority. The net amount of GST payable or receivable from the taxation authority
at balance date is included as part of receivables or payables in the Balance Sheet.

Operating cash flows are included in the Cash Flow Statement on a gross basis. The GST component of cash flows arising
from investing and financing activities which are recoverable from the taxation authority are classified as operating cash flows.
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to the taxation authority.
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(y) Foreign currency translation

Both the functional and presentation currency of Southern Cross Broadcasting (Australia) Limited and its Australian subsidiaries
is Australian dollars ($). Foreign entities in the Group determine their own functional currency and items included in the financial
statements of each entity are measured using that functional currency.

Transactions in foreign currencies are initially recorded in the functional currency by applying the exchange rates ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the balance sheet date.

All exchange differences in the consolidated financial report are taken to profit or loss with the exception of differences on
foreign currency borrowings that provide a hedge against a net investment in a foreign entity. These are taken directly to equity
until the disposal of the net investment, at which time they are recognised in profit or loss.

The functional currencies of the foreign operations in the United Kingdom, Singapore and New Zealand are the currencies of
those countries respectively.

As at the reporting date the assets and liabilities of these subsidiaries are translated into the presentation currency of Southern
Cross Broadcasting (Australia) Limited at the rate of exchange ruling at the balance sheet date and their income statements are
translated at the weighted average exchange rate for the year. The exchange differences arising on the translation are taken
directly to a separate component of equity. On disposal of a foreign entity, the deferred cumulative amount recognised in equity
relating to that particular foreign operation is recognised in the profit or loss.

(z) Earnings per share
Basic Earnings per shares (EPS) is calculated as net profit attributable to members, adjusted to exclude costs of
servicing equity (other than dividends) divided by the weighted average number of ordinary shares, adjusted for any
bonus element. Diluted EPS is calculated as net profit attributable to members, adjusted for:
« costs of servicing equity (other than dividends);
« the after tax effect of dividends and interest associated with dilutive potential ordinary shares that have
been recognised as expenses; and
« other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential ordinary shares;
divided by the weighted average number of ordinary shares and dilutive potential ordinary shares, adjusted
for any bonus element.
Convertible preference shares and dilutive options are classified as dilutive potential ordinary shares.

(aa) Government grants
Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the Income Statement over the period necessary to match
them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are deferred and recognised in the Income
Statement on the straight line basis over the expected useful lives of the related assets.

(ab) Employee benefits

The Group has early adopted AASB 119 Employee Benefits (January 2005) from 1 July 2005. Provision has been made in the
financial statements for benefits accruing to employees in relation to such matters as annual leave, long service leave and
other employee benefits. Provisions for annual leave are measured at their nominal amounts based on the remuneration rates
which are expected to be paid when the liability is settled.

The liability for long service leave is recognised in the provision for employee benefits and measured as the present value of
expected future payments to be made in respect of services provided by employees up to the reporting date. Consideration is
given to expected future wage and salary levels, experience of employee departures, and periods of service. Expected future
payments are discounted using market yields at the reporting date on national government bonds with terms to maturity and
currencies that match, as closely as possible, the estimated future cash outflows.



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
A.B.N. 86 006 186 974

NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 1 BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

(ab) Employee benefits (continued)

The Group has a defined benefit superannuation fund and a number of defined contribution superannuation funds. The defined
contribution funds receive fixed contributions from controlled entities and the Group's legal or constructive obligation is limited to
these contributions. A liability or asset in respect of the defined benefit superannuation fund is recognised in the Balance Sheet
and is measured using the projected unit credit method. Periodic actuarial gains and losses on the defined benefit fund are
recognised as an adjustment to retained earnings.

(ac) Share-based payment transactions

Share based compensation benefits are provided via the Southern Cross Executive Options and Performance Rights Plan. No
expense is recognised in respect of options granted before 7 November 2002, and the relevant shares issued are recognised
when the options are exercised and the proceeds received are allocated to share capital. For share options and performance
rights granted after 7 November 2002 and vesting dates after 1 January 2005, the fair value is recognised as an employee
benefit expense with a corresponding increase in equity. The fair value is measured at grant date and recognised over the
period during which the employees become unconditionally entitled to the options. Upon the exercise of options, the balance of
the share based payments reserve relating to those options is transferred to share capital.

The cumulative expense recognised for equity-settled transactions at each reporting date until vesting date reflects (i) the extent
to which the vesting period has expired and (ii) the Group’s best estimate of the number of equity instruments that will ultimately
vest. No adjustment is made for the likelihood of market performance conditions being met as the effect of these conditions is
included in the determination of fair value at grant date. The income statement charge or credit for a period represents the
movement in cumulative expense recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is only conditional upon a
market condition.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computation of earnings per
share.

AASB 2 'Share-Based Payments' is applied only to equity instruments granted after 7 November 2002 that had not vested on or
before 1 January 2005.

(ad) Business combinations
AASB 3 'Business Combinations' was not applied retrospectively to past business combinations (that is business
combinations that occurred before the date of transition to AIFRS).

(ae) Comparatives
Where necessary, comparatives have been reclassified and repositioned for consistency with current period
disclosures.
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The impacts of adopting AIFRS on the total equity and profit after tax as reported under Australian Accounting
Standards applicable before 1 January 2005 (AGAAP) are illustrated below.

(i) Reconciliation of total equity as presented under AGAAP to that under AIFRS

Consolidated

June December 1 July

2005 2004 2004

$'000 $'000 $'000
Total equity under AGAAP 629,762 636,926 598,595
Adjustments to reserves:
Reset of foreign currency translation reserve (a) (4,342) (4,342) (4,342)
Restatement to cost of values of television and radio licenses (b) (28,681) (28,681) (28,681)
Amortisation of executives' share options (f) 1,032 235 -
Adjustments to retained profits:
Recognition of defined benefit liability (d) (2,442) (2,608) (2,774)
Initial recognition of accrual in relation to government grant (e) (24,110) (24,110) (24,110)
Reset of foreign currency translation reserve (a) 4,342 4,342 4,342
Restatement of deferred tax assets and liabilities (g) (8,858) (8,858) (8,858)
Accumulated amortisation of leasehold improvements - make good provisions (h) (938) (938) (938)
Reversal of amortisation of goodwill (c ) 4,233 2,172 -
Amortisation of executives' share options (f) (1,032) (235) -
Provision for defined benefit liability (d) 477 239 -
Provision for accrual in relation to government grant (e) (414) (207) -
Amortisation of leasehold improvements - make good provisions (h) (191) (108) -
Restatement of current income tax expense (g) 2,207 (3,500) -
Total equity under AIFRS 571,045 570,327 533,234

Foreign currency translation reserves have been reset to nil on 1 July 2004 in accordance with AASB 1 "First-Time
Adoption of Australian Equivalents to International Financial Reporting Standards "

Radio and television broacast licences have been revalued to a cost basis in accordance with the requirements of
AASB 138 "Intangible Assets".

Amortisation of goodwill is not permitted after 1 July 2004 and is written-back in order to comply with AASB 3 "Business
Combinations"

A liability has been recognised in respect of the deficiency in the company's defined benefit superannuation fund

in accordance with AASB 119 "Employee Benefits".

Government grants have been recognised as a liability prior to matching them with the incremental depreciation

and operating costs they are intended to compensate on a systematic basis in accordance with AASB 120

"Accountign for Government Grants and Disclosure of Government Assistance".

Executive options are required to be measured at fair value determined at the date granted by reference to an option
pricing model. An expense component is to be recognised over the vesting period, and accrued value to option holders is
to be recognised in a general reserve in accordance with AASB 2 "Share-based Payment"

Deferred tax is accounted for using the balance sheet liability method in respect of temporary

differences arising from differences between the carrying amount of assets and liabilities in the financial statements

and the corresponding tax base of those items in accordance with AASB 112 "Income Taxes".

AASB 116: Property, plant & Equipment defines the cost of an item of property, plant and equipment to include the initial
estimate of the costs of dismantling and restoring the site on which it is located. The amount of such estimated costs have
been recognised as leasehold improvements, and accumulated amortisation in relation to that asset are recognised
directly in retained profits.
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 2 IMPACTS OF THE ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL

REPORTING STANDARDS (continued)

(ii) Reconciliation of profit after tax under AGAAP to that under AIFRS

Profit after tax under AGAAP

Reversal of amortisation of goodwill - note (i) (c)

Amortisation of executives' share options - note (i) (f)

Provision for defined benefit liability - note (i) (d)

Provision for accrual in relation to government grant - note (i) (e)
Amortisation of leasehold improvements - make good provisions (h)
Restatement of current income tax expense- note (i) (g)

Profit after tax under AIFRS

Consolidated

June December
2005 2004
$'000 $'000
59,330 48,227
4,233 2,172
(1,032) (235)
477 239
(414) (207)
(191) (108)
2,207 (3,500)
64,610 46,588
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
NOTE 2 IMPACTS OF THE ADOPTION OF AUSTRALIAN EQUIVALENTS TO INTERNATIONAL FINANCIAL

REPORTING STANDARDS (continued)

(iii) Balance Sheet adjustments for first time adoption of AASB 132: Financial Instruments: Disclosure and
Presentation and AASB 139: Financial Instruments: Recognition and Measurement as at 1 July 2005

AIFRS AIFRS AIFRS

30 June 2005 Impact 1 July 2005
Assets Notes $'000 $'000 $'000
Current Assets
Cash and cash equivalents 40,258 40,258
Trade and other receivables (a) 145,646 1,385 147,031
Inventories 12,559 12,559
Other 9,909 9,909
Total Current Assets 208,372 1,385 209,757
Non Current Assets
Trade and other receivables (a) 4,552 (382) 4,170
Inventories 18,387 18,387
Investment accounted for using the equity method 6,053 6,053
Available-for-sale investments (b) 2,905 (271) 2,634
Other investments 30 30
Property, Plant & Equipment 157,295 157,295
Deferred Tax Assets 25,082 81 25,163
Television and Radio Licences 573,992 573,992
Intangible assets and goodwill 61,968 61,968
Other 5,091 5,091
Total Non Current Assets 855,355 (572) 854,783
Total Assets 1,063,727 813 1,064,540
Liabilities
Current Liabilities
Trade and other payables 136,426 136,426
Interest-bearing loans and borrowings 3,344 3,344
Interest Bearing Liabilities - Convertible Preference Shares (c) 15,054 74,174 89,228
Income tax payable 5,456 5,456
Provisions 13,903 13,903
Deferred government grants 1,285 1,285
Total Current Liabilities 175,468 74,174 249,642
Non Current Liabilities
Trade and other payables (a) 8,445 (278) 8,167
Interest-bearing loans and borrowings 231,704 231,704
Deferred Tax Liabilities 43,498 415 43,913
Provisions 8,364 8,364
Deferred government grants 23,239 23,239
Retirement benefit obligations 1,964 1,964
Total Non Current Liabilities 317,214 137 317,351
Total Liabilities 492,682 74,311 566,993
Net Assets 571,045 (73,498) 497,547
Equity
Issued capital (c) 535,524 (74,174) 461,350
Reserves (b) 5 (190) (185)
Retained Profits/(Accumulated Losses) (a) 35,276 866 36,142
Total parent interests 570,805 (73,498) 497,307
Total minority interests 240 240
Total equity 571,045 (73,498) 497,547

(a) On 1 July 2005 interest rate swaps (cash flow hedges) have been restated at fair value and long term receivables and
payables have been discounted to their present values, with any initial gains/(losses) arising from restatement being taken
directly to retained profits.

(b) On 1 July 2005 available-for-sale assets were restated at fair value, with any
initial gain/(loss) being recognised in reserves.

(c) Convertible preference shares were reclassified as interest-bearing liabilities on 1 July 2005.

(iv) Explanation of material adjustments to the cash flow statements
There are no material differences between the cash flow statements presented under AIFRS and those
presented under AGAAP.
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

Consolidated

December December
2005 2004
$'000 $'000
NOTE 3 REVENUES AND EXPENSES
Profit before income tax includes the following revenues and expenses whose
disclosure is relevant in explaining the performance of the entity:
(a) Other Income
Profits on sale of property, plant & equipment 26 449
Net foreign exchange gains 617 138
643 587
(b) Other Expenses
Bad debts written off and provision for doubtful debts 386 433
Annual Leave entitlements 1,468 1,191
Long Service Leave entitlements 308 530
Employee on costs entitlements (15) 165
Operating lease rentals 3,898 4,092
Loss on sale of property, plant & equipment 85 223
Net foreign exchange losses 84 -
Defined benefit superannuation expense 507 917
Defined contribution superannuation expense 3,752 3,454
Amortisation of executive options 864 235
(c) Depreciation and Amortisation
Amortisation of leased assets 251 278
Amortisation of leasehold improvements/premises 119 225
Depreciation of buildings 559 408
Depreciation of plant and equipment 7,908 7,499
8,837 8,410
(d) Finance costs/income
Interest paid or payable 6,640 7,559
Interest paid on convertible preference shares 2,258 362
Loan facility fees 196 188
Finance lease interest charges 74 83
Total finance costs 9,168 8,192
Interest received or receivable 605 550
Total finance income 605 550
(e) Specific items
Profit on sale of investments in associates - 15,600
Loss on closure of a business - (610)
- 14,990
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

Consolidated

December December
2005 2004
$'000 $'000
NOTE 4 DIVIDENDS PAID OR PROVIDED FOR ON ORDINARY
SHARES
Dividends paid during the half-year
Franked dividends at 33 cents (December 2004: 30 cents) 20,562 19,939
Dividends proposed and not recognised as a liability
Franked dividends at 34 cents (31 December 2004: 33 cents) 21,409 22,562

Consolidated

December June

2005 2005

$'000 $'000

NOTE 5 MOVEMENTS IN ISSUED CAPITAL

Ordinary shares fully paid 473,137 461,342
Ordinary shares paid to 2.5 cents 7 7
Ordinary shares paid to 1 cent - -
Convertible preference shares fully paid (c) - 74,175
473,144 535,524

Consolidated

December June
2005 2005
Number Number

Movements in ordinary shares
On issue at the beginning of the half year 62,039,930 61,246,655

Issue of shares in lieu of cash dividends (a) 476,852 511,876
Issue of shares upon exercise of executive options (b) 450,000 -
Issue of shares upon conversion of preference shares (c) 63 281,399
On issue at the end of the half year 62,966,845 62,039,930
Movements in ordinary shares paid to 2.5 cents

On issue at the beginning and end of the half year 272,300 272,300
Movements in ordinary shares paid to 1 cent

On issue at the beginning and end of the half year 30,000 30,000
Movements in convertible preference shares for

the year

On issue at the beginning of the half year 6,842,714 7,124,113
Reclassification as debt under AIFRS (6,842,714) -
Conversion to ordinary shares - (281,399)
On issue at the end of the half year - 6,842,714

(a) The Dividend Reinvestment Plan provides shareholders with an opportunity to take shares in lieu of cash
dividends. 476,852 ordinary shares were issued at $14.70 in respect of the 2005 final dividend at the prevailing
market price at the time of issue.

(b) During the current financial half year, 450,000 executive options were exercised in accordance with the rules of
the Southern Cross Executive Option Plan resulting in the issue of 450,000 fully paid ordinary shares.

(c) During the current financial half year, 63 convertible preference shares were converted into ordinary shares by holders,
representing a reduction of the debt and an increase of paid up capital of $822. Convertible preference shares were
reclassified as interest-bearing liabilities on 1 July 2005.

NOTE 6 CONTINGENCIES

Since the last annual reporting date, there has been no material change of any contingent liabilities or contingent assets.
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

Consolidated

December December
2005 2004
$'000 $'000

NOTE 7 SEGMENT INFORMATION

Industry Segments

The Group's operating companies are organised and managed separately according to the nature of the services they provide
within three predominant segments; television broadcasting, radio broadcasting, and film & television production & distribution.
The film & television production & distribution segment includes revenue and expenses within the Southern Star Group. The
other segment includes revenue and expenses associated with Telecasters Communications, a broadband network operator,
Satellite Music Australia , a provider of digital music distribution to subscribers, and the parent entity.

Sales Revenue

Television 166,825 167,902
Radio 53,518 50,686
Film & television production & distribution 62,824 53,346
Other 3,350 652

286,517 272,586

Other Operating Revenue

Television 2,908 2,326
Radio 604 638
Film & television production & distribution 1,062 500
Other 2,793 2,454
7,367 5,918
Total Segment Revenue 293,884 278,504
Results
Television 38,767 41,327
Radio 11,328 9,657
Film & television production & distribution 750 3,397
Other (862) (1,601)
49,983 52,780

Share of associates' net profit/(loss) equity accounted

Television 18 -
Radio 20 6
Film & television production & distribution 1,932 1,389
Other 1 (47)

1,971 1,348
Finance income 605 550
Finance costs (9,168) (8,192)

Specific Items

Profit on disposal of shares and receivables in associated entity - 15,600
Loss on closure of a business - (610)
Profit before income tax expense 43,391 61,476
Income tax expense (14,553) (14,864)
Profit after tax from continuing operations 28,838 46,612
Profit attributable to minority interests 8) (24)
Net profit attributable to members of the parent 28,830 46,588

20



SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 7 SEGMENT INFORMATION (Continued)

Depreciation and amortisation
Television

Radio

Film & television production & distribution
Other

Consolidated

Acquisitions of property, plant and equipment, intangible assets and

other non current assets

Television

Radio

Film & television production & distribution
Other

Assets

Television

Radio

Film & television production & distribution
Other

Liabilities

Television

Radio

Film & television production & distribution
Other

Share of net assets of equity accounted investments
Television

Radio

Film & television production & distribution
Other

NOTE 8 CASH FLOW INFORMATION

Non cash financing and investing opportunities

During the reporting period the Group acquired plant,

equipment and motor vehicles by means of finance leases with an
aggregate fair value of:

These acquisitions are not reflected in the cash flows statement.

December December
2005 2004
$'000 $'000

6,051 6,001
761 794
351 147

1,674 1,468

8,837 8,410

4,416 11,060

2,510 5,605

5,139 7,109

14,709 17,965
26,774 41,739

Consolidated

December June
2005 2005
$'000 $'000

624,226 626,670
172,193 169,192
177,062 188,696
83,994 79,169
1,057,475 1,063,727
107,466 95,210
8,594 9,295
85,696 89,984
338,156 298,193
539,912 492,682
62 43
9 (11)

4,991 6,021
5,062 6,053

Consolidated

December December
2005 2004
$'000 $'000

291 486

Under the terms of the Dividend Reinvestment Plan, $7,013,000 (6 months to

31 December 2004: $8,490,000) of dividends were paid via the issue of
476,852 shares (6 months to 31 December 2004: 700,697).
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS
Consolidated
December
2005
$'000
NOTE 8 CASH FLOW INFORMATION (Continued)
Controlled entities acquired
2005
On 1 July 2005, the Group acquired a 100% interest in Satellite Music

Australia, an unlisted company based in Australia specialising in digital music distribution to subscribers.

On 1 October 2005, the Group acquired a 75% interest in Darrall Macqueen, a television production company
in the UK.

Cash 12,462
Accrual for additional costs 560
Deferred settlement amounts 2,814
Total consideration 15,836

The amounts of assets and liabilities acquired
by major class are:

Cash and cash equivalents 1,202
Trade and other receivables 1,206
Property, plant and equipment 1,312
Goodwill 15,226
Trade and other payables (3,110)

15,836
Cash consideration 12,462
Cash balance acquired (1,202)
(Inflow)/outflow of cash to acquire the entity 11,260
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NOTES TO THE HALF-YEAR FINANCIAL STATEMENTS

NOTE 9 SUBSEQUENT EVENTS

The directors are not aware of any other matter or circumstance not otherwise dealt with in this report or these
consolidated financial statements that has significantly or may significantly affect the operations of the economic
entity, the results of those operations or the state of affairs of the Group in subsequent financial

years.

NOTE 10 ADDITIONAL INFORMATION

For the purposes of the Condensed Cash Flow Statement, cash and cash equivalents

comprise the following at 31 December:
Reconciliation of cash
Cash at bank and in hand

Short-term deposits
Bank overdraft

Reconciliation of retained profits

Balance at beginning of the half year

Adjustments to opening retained earnings as a result of
changes to accounting policies on first-time adoption of AIFRS:
Restatement of discounted long-term trade receivables
Restatement of discounted long-term accrued royalties
Restatement of interest rate swaps to fair value

Tax effect of restatement of interest rate swaps to fair value
Adjustments to retained earnings under existing AIFRS
accounting policy:

Adjustment to defined benefit liability based on actuarial gain
Tax effect of adjustment to defined benefit liability based on actuarial gain
Net profit attributable to members

Total available for appropriation

Dividends paid

Balance at end of half year
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Consolidated

December December
2005 2004
$'000 $'000

21,589 19,977
2 2
(19) (919)
21,572 19,060
35,276 12,507
(382) -
278 -
1,187 -
(356) -
200 166
(60) (50)
28,830 46,588
64,973 59,211
(20,562) (19,939)
44,411 39,272




SOUTHERN CROSS BROADCASTING (AUSTRALIA) LIMITED

DIRECTORS’ DECLARATION

In the opinion of the Directors:
a) the Financial Statements and Notes of the consolidated entity:

(i)  give a true and fair view of the financial position as at 31 December 2005 and the
performance for the half-year ended on that date of the consolidated entity; and

(i)  comply with Accounting Standard AASB 134 “Interim Financial Reporting”, and the
Corporations Regulations 2001; and

b) there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable.

This declaration is made in accordance with the resolution of the Directors.

Anthony E Bell
Director

Melbourne, 8 March 2006
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